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1. Consolidated Financial Resultsfor the Fiscal Year Ended March 31, 2023 (from April 1, 2022 to March 31, 2023)

(1) Consolidated Operating Results (Percentages indicate year-on-year changes.)
Profit (loss) attributablg

Net sales Operating income (losgOrdinary income (los to owners of parent
Fiscal year ended Millions of yen % Millions of yen %] Millions of yen 9 Miions of yen %
March 31, 2023 262,301| (54.7 9,376 - 12,532 - 15,554 -
March 31, 2022 579,363| (10.1 (10,029) - (25,742) - (21,825 -

For the fiscal year edimath 31, 2023: ¥ 37,473 million
For the fiscal year ended March 31, 202Z¥ 8,780)

[-%]
million [-%]

Note: Comprehensive income

. Earnings per sharg . Ordinary profit to | Operating profit to

Earnings per sharg (dﬁ]utzd) Return on equity total asysre)ts ratio F;1et salzsp ratio
Fiscal year ended Yen Yen % % %
March 31, 2023 177.47 174.92 19.0 3.0 3.6
March 31, 2022 (269.94 - (36.0 (4.4) 1.7)

Reference: Share of profit (loss) of entities acted for using equity method

For the fiscal year ended March 31, 2023¥ 3,810
For the fiscal year ended March 31, 203¥: 14,645)

(2) Consolidated Financial Position

million
million

Total assets

Net assets

Shareholders' equity f
total assets ratio

9]
Net assets per sharg

As of Millions of yen Millions of yen % Yen
March 31, 2023 439,959 110,684 24.p 1,107.02
March 31, 2022 409,150 62,944 14.0 706.06

Reference: Equity As of March 31, 2028:106,404  million

(3) Consolidated Cash Flows

As of March 31, 2022: ¥ 57,091 million

Cash flows from

Cash flows from

Cash flows from

Cash and cash

operating activities investing activities financing activities |equivalents at end of ygar
Fiscal year ended Millions of yen Millions of yen Millions of yen Millios of yen
March 31, 2023 (15,043 (2,999 9,51% 43,468
March 31, 2022 (20,265 (70,923) 804 50,818




2. Dividends

Annual dividend per share Total cash .| pividends to
- - - . Payout ratio
Common Stock First Second |  Third Fiscal Total dividends (Consolidated net assets ratjo

quarter-endiquarter-engiquarter-eng year-end (Total) (Consolidated
Fiscal year ended/ending Yen Yen Yen Yen Yer{Millions of yen| 9% 9
March 31, 2022 - 0.00 - 0.00 0.00 - - -
March 31, 2023 - 0.00 - 3.00 3.00 262 1.7 0.3

March 31, 2024 (Forecast) - 0.00 - 3.00 3.00

Note: The above "2. Dividends" shows dividendsGommon stock. For details of dividends for Preféishares (unlisted), the rights of which

are different from those of Common stock issuethieyCompany, please refer to "Reference 2: DividéndPreferred Shares" below.

3. Forecast of Financial Results (from April 1, 2023 to Mar ch 31, 2024)

(Percentages indicate year-on-year changes.)

Net sales Operating incomg  Ordinary incor*epgc;c;::tsr's: ;Z?Lento E:rrzlr?grse
Fiscal year ending |Millions of yen| % | Millions of ye % | Millions of ye % | Millios of yen % Yen
March 31, 2024 280,000( 6.7 10,001 6.7 4,000 (64.1) 3,0q80.7 27.14
Reference: Estimate is based on exchange rateDfl08 = JPY135.0
* Notes
(1) Changes in significant subsidiaries duringpkeod
Yes

(changes in specified subsidiaries resultmthe change in scope of consolidation):

Newly included: -
Excluded: 1 company (Mitsui E&S Shipbuilding Co., Dtd

(2) Changes in accounting policies, changes inwattatg estimates, and restatement
i) Changes in accounting policies due to revisiohaccounting standards: None

ii) Changes in accounting policies due to othesoms: None
iii) Changes in accounting estimates: None
None

iv) Restatement:
(3) Number of issued shares (common stock)
i) Number of issued shares at the end of the géncluding treasury stock)

As of shareg
March 31, 2023 89,737,117
March 31, 2022 83,098,71Y

Number of treasury stock at the end of thaqakr

i)
As of share$
March 31, 2023 2,226,68¢
March 31, 2022 2,238,851
iii) Average number of shares outstanding durhmyperiod
Fiscal year ended shareg
March 31, 2023 84,661,277
March 31, 2022 80,852,727




Reference 1: Overview of Non-consolidated Financial Results
1. Non-consolidated Financial Resultsfor the Fiscal Year Ended March 31, 2023 (from April 1, 2022 to Mar ch 31, 2023)

(1) Non-consolidated Operating Results (Percentages indicate year-on-year changes.)
Operating revenue Operating incoms Ordinary incomg fitRtoss)
Fiscal year ended Millions of yen % Millions of yen %] Millions of yer 9 Miions of yen %
March 31, 2023 15,539 1.7 6,297 9.6 3,68139.0 13,175 -
March 31, 2022 15,285| (33.4) 5,7441 (50.6 1,540 (81.F) (7,323 -
. Earnings per share
Earnings per share (diluted)
Fiscal year ended Yen Yen
March 31, 2023 149.38 147.23
March 31, 2022 (90.57 -
(2) Non-consolidated Financial Position
Total assets Net assets Shareholders equ_lty P Net assets per sharg
total assets ratio
As of Millions of yen Millions of yen % Yen
March 31, 2023 335,171 49,987 14.9 460.82
March 31, 2022 321,220 25,884 8.0 318.57
Reference: Equity As of March 31, 2023¥ 49,855  million

As of March 31, 2022: ¥ 25,759 million
* Financial results reports are exempt from auditducted by certified public accountants or an tacmtiporation.

* Proper use of earnings forecasts, and other apexitters
(Notice regarding forward-looking statements)

The forecasts for financial results are based forimation available at the time this report wagsaskd. These forecasts and other forward-looking
statements are not guarantees of future performawteal operating results may differ from the abderecasts due to known and unknown risks,
uncertainties, and other factors. Please refet t@Verview of Operating Results and Others, (4ufeuOutlook” on page 4 (attached materials)
for the assumptions used in forecasting businesstseand precautions regarding the use of busneeséts forecasts, etc.

(Where to get the supplementary explanatory masgria

Financial results briefing for analysts is scheddts May 15, 2023. Supplementary material, whicth lve distributed at the said briefing, is
planned to be posted on our web site.

Reference 2: Dividendsfor Preferred Shares
Dividend per share for Class-A Preferred sharessiffellows:

Class-A Preferred Shares — Annual divi.dend per shgre
First quarter-end Second quarter-end Third quartdrferFiscal year-end Total
Fiscal year ended/ending Yen Yen Yen Yen Yen
March 31, 2022 - - - - -
March 31, 2023 - - - 29.38 29.38
March 31, 2024 (Forecast) - - - 39.00 39.04

Note: Each dividend per share is rounded to theeseghousandths place, and then converted to oinytsn which are rounded to the nearest
hundredth place.
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1. Overview of Operating Resultsand Others
(1) Overview of Operating Resultsfor the Fiscal Year
i) Outline of Consolidated Operating Results

During the fiscal year under review, the globalremmy showed signs of recovery due to anti-COVID-¥hsures
and measures for socioeconomic activities. Howekierspeed of recovery is now slowing due to higiva inflation
and the rapid monetary tightening intended to @brittrin addition, the concern is growing that tlapid interest rate
hikes in the U.S. and Europe will trigger instalilin financial systems, and this leads to statas the future outlook
remains uncertain.

In the U.S. economy, although there are signseadst consumer spending due to withdrawals of sawamgl
favorable employment conditions, high inflation drigher policy interest rates are expected to puirdvard pressure
on the economy, leading to a slowdown. The Europeamomy is also expected to weaken due to a foawery in
consumer confidence caused by the tense situatibfriaine as well as the growing financial systestability
originating in the United States. The Chinese econisrexpected to recover at a moderate pace a®etomctivities
normalize with the lifting of the zero-COVID poli@nd growing consumption of services, but the regowéll
remain fragile in non-service demand due to slote aales, a less-active real estate market, ankl gigarts. On the
other hand, the domestic economy is on the roaecmvery due to solid consumer spending and compeanings
that generally remain high, but with concerns alzostowdown in the global economy, rising prices] &uture
interest rate trends, uncertainty is high and tumgon remains unpredictable.

Under such circumstances, in line with the "Mit88iS Group Business Revival Plan" (announced in Madand
partially reviewed in November 2019, hereinaftee tBusiness Revival Plan"), we have executed theuctaring
and withdrawal of unprofitable businesses includhmy shipbuilding business, which is our foundingibess. We
have sold approximately 20 businesses and asselisgoover 120.0 billion yen, including subsidesiand real estates
by the end of FY2022. Regarding the civil engineggonstruction projects for thermal power plantthim Republic
of Indonesia, which were our biggest concern, tbemmercial operations have already started andgkéas been
significantly reduced as a result. The remainingkws limited to parts that do not directly afféist operation, and is
being carried out in an orderly manner that accodates commercial operation. Furthermore, on Mafct?822, we
announced fund raising totaling approximately 1ililon yen as a capital measure to improve ouaudicial soundness
and invest in growth through the "issuance of Chapseferred shares through third-party allotment esuance of 1st
series of share acquisition rights with an exerpisge amendment clause through third-party allaoithand
completed the payment procedure for 9.0 billion géfClass A Preferred Shares" on June 30, 2022fAsarch 31,
2023, approximately 33%, or approximately 2.3 dilliyen, of the "1st series of share acquisitiohtsgvith an
exercise price amendment clause" had been exereisddur financial soundness has been improvesl Grbup has
implemented all of these measures as planned anddvasuccessfully completed the Business Revival.PI

On May 13, 2022, we announced starting the "MidaTBusiness Plan 2023" in FY2022, one year ahead of
schedule, in the light of the significant changethie business environment surrounding us. Asgidhtis Growth
strategies, and with the aim of strengthening dmmaknt, production, and after-sales service irctre marine
propulsion engine business, on September 27, 208 Z.ompany concluded a "Share transfer agreeragatding
succession of business related to marine largedragmes and its incidental business of IHI Powest&ns Co., Ltd."
and Mitsui E&S DU Co., Ltd. was established in A2@23. In addition, the Company has begun consbmutd
expand its production facilities on the premisethefGroup's Tamano Machinery Works in Okayamadeteafe to
launch new marine engines using the next-generéigla. (Announced on November 9, 2022)

Furthermore, the Company merged Mitsui E&S Machjir@o., Ltd. and Mitsui E&S Business Service Co., laadd
changed our corporate name to "MITSUI E&S Co., Lath"April 1, 2023. Through this merger, we aimrtorease the
speed of strategy planning and its execution byaied) the gap between business and managememtagdating
them into a single entity for the purpose of futgrewth and improved profitability. In addition,tgact to approval at
the Annual General Meeting of Shareholders to e ineJune 2023, the Company plans to transitioa tompany
with an Audit Committee after the Annual General kitegeof Shareholders. (Announced on January 263202

The Group endeavor to enhance the corporate véline mew MITSUI E&S Group by strengthening therfdation
for the execution of the growth strategies in thd4¥erm Business Plan 2023 and by implementing axédlarating
further growth strategies.

Orders received in the current fiscal year decitagel 88,738 million yen (down 36.9% year on ydann the
previous fiscal year to 322,351 million yen. Ndesavere 262,301 million yen, decreased by 3170#iion yen
(down 54.7%) year on year due to the exclusion OME&C, Inc. from the scope of consolidation in Ocean
Development. Operating income was 9,376 million ¢gmevious fiscal year was operating loss of 10,0@8on yen),
mainly due to improved profitability in Engineeringsulting from progress in civil engineering coustion projects
for thermal power plants in the Republic of Indaae®rdinary income was 12,532 million yen (preadiscal year
was ordinary loss of 25,742 million yen) due to teeording of operating income, foreign currencgtenge gains,
and share of profit of entities accounted for ugngity method. Profit attributable to owners ofgra was 15,554
million yen (previous fiscal year was loss attréthle to owners of parent of 21,825 million yen).



il) Overview of Consolidated Operating Results eg®ent

The overview of reportable segments is as follows.

(Ship)

Regarding commercial ships, the chartered vesséddanarhich includes container ships and bulk cesribas
maintained high prices. However, both shipownerssripyards are taking a wait-and-see positiontdwzonomic
uncertainty caused by rising materials and equipmpeoes and Russian invasion of Ukraine. Meanwittile,
movement toward reducing environmental impact lstagnated, and shipowners and shipyards arestng the
consideration of introducing vessels with new kiriduels.

Mitsui E&S Shipbuilding Co., Ltd. with its two suloiries under the same Ship segment, were exclinoedthe
scope of consolidation from the third quarter ¢ fiscal year due to a decrease in equity intefigais orders
received, net sales, and operating income (loss)emmognized up to the second quarter of thislfigear when they
were consolidated subsidiaries.

Compared with the previous fiscal year, orders k@xkand net sales decreased by 11,082 million gewr{ 56.8%)
to 8,439 million yen and 21,489 million yen (dow®.5%) to 6,598 million yen, respectively, due te tmpact of the
transfer of the naval ship business in the previimesal year. Operating income increased to 83ioniliyen from a loss
of 438 million yen in the previous year.

(Ocean Development)

Crude oil prices temporarily rose to the low US$p20 barrel range due to the perception that sugiplytages
would intensify, triggered by the EU's introductiohan embargo on Russian crude oil, but latertéethe US$70 per
barrel range due to the growing perception thatggngemand would decrease because of a downtuhei€@hinese
economy and concerns about an economic recessigea®y monetary tightening in major developed ties As a
result, while coexisting with the trend toward diomization, maintaining a stable energy supplyaiesan
important issue, and deep-water oil field developihpeojects by oil companies are expected to caetimwith stable
growth expected for large projects in Ultra-deepnadn area in which our Group has an advantage.

The profitability of construction work of MODEC, Inand its affiliates declined due to the COVID-18&igemic
that has been continuing since the previous figeat and additional repair costs for the FPSO dhnerdacilities in
Brazil. Despites those negative impacts, sharedafitff entities accounted for using equity methiedorded 2,311
million yen due to the progress of constructionkweith relatively high profitability and accumulati of earnings
from the charter business.

(Machinery)

The environment for marine diesel engine ordersdsvering, with production of 136 units/2.83 naitli
horsepower in the current fiscal year and 143 (86 million horsepower expected in the next figear. In
addition, orders and inquiries for dual-fuel engimgcluding methanol-fuel ones are growing rapidtyd we have
begun to expand our facilities to handle these deimaNe are also proceeding the proactive researdiievelopment
on ammonia-fuelled engines. Going forward, we lagerthe benefits of taking over the marine large lemgine
businesses of IHI Power Systems Co., Ltd. to creatergies through a double licensing structuréféN B&W
engines and WinGD engines.

With regard to cranes, overseas orders have rethatneng due to continued orders for large projec&outheast
Asia. Domestic demands have also been strong fercnastruction and expansion of existing facilitteswell as
renewal of existing facilities due to aging. In dideh, the world's first Zero-emission Transtairfleydrogen fuel cell
power pack-driven Transtainer), which was beinggtk# collaboration with New Energy and Industfiathnology
Development Organization (NEDO), has successfuilyangone demonstration testing. We believe thisesswill
accelerate its commercialization in the future.

Regarding industrial machinery, the business enwiknt remained challenging for reciprocating congoesas
well as axial compressors and top pressure recaudsines for steel mills. However, orders remaigelid mainly in
process equipment, where we received orders fge lprojects from domestic customers with provecktracords and
orders for special equipment, an area in which xeele Going forward, we strengthen our effortshia hydrogen-
related market to respond to the trend toward rdp@hrbonization in the industrial world.

Regarding the solutions business, in addition tanrgdnanipulators and robotics, we focused on hyidrenodel
testing equipment such as large wave generatog® mobile structures, and equipment and machihetie area of
particle physics experimental facilities, the Compavas selected as the preferred bidder underahg Eontractor
Involvement (ECI) system for the construction of Ehger-KAMIOKANDE water tank facility, and receiveah order
for the preceding construction of a portion of thain body of the facility.

In the after-sales service business, orders faetlengine parts were strong due to favorable facioch as
depreciation of the yen and demand for regulatorgidiance for vessels in service. In the craneosgittvestment in
the repair of cargo handling equipment overseas ia recovery trend due to increased motivatiomepair
investment. Domestic orders showed favorable perdioice due to targeted sales efforts. Going forwaedpromote
the sales expansion of new services such as tine étepection and the Crane Advanced Remote Mong@yrstem
(CARMS).

Orders received were 231,210 million yen, incredse82,441 million yen (up 55.4%) from the previdissal
year, mainly due to the effect of delayed ordersiiarine diesel engines from the previous fiscalryim addition to
the gradual resolution of curtailed investment eausy the COVID-19 in each business area. Net sades 174,211
million yen, increased by 20,475 million yen (up3%) year on year, mainly due to the adaptatidi¢o
environmental regulations for marine diesel engares the progress in the constructions of contairares.



Operating income was 8,374 million yen, increasg@b7 million yen (up 2.7%) year on year thankthi favorable
net sales.

(Engineering)

Regarding civil engineering construction projectsti@rmal power plants in the Republic of Indonesia,
completed the delivery to the customer excepttferremaining work, and the customer has begun cooihe
operation of the power plants. The remaining werlmited to parts that do not directly affectdigeration, and is
being carried out in an orderly manner that accodat®s commercial operation. As a result of théesaéint of costs
with related companies and the conclusion of fodifareign exchange contracts, we are now abletolade that the
uncertainties have been resolved. After the congpiaif these constructions, we will withdraw frohistbusiness and
reallocate its resources to other business arghg iGroup where we expect the growth.

Net sales totaled 22,406 million yen, increased 4y 77 million yen (up 193.7%), and operating inedmproved
by 11,357 million yen to a profit of 547 million yelue to our efforts for confirming the unsettledts.

(2) Overview of Financial Position for the Fiscal Year

Assets at the end of the current fiscal year w8&959 million yen, increased by 30,809 million yesm the end
of the previous fiscal year. This was mainly dua tbecrease of 5,958 million yen in cash and tiepeodits, while
work in progress and investment securities incigayel 0,237 million yen and 25,522 million yen,pestively.

Liabilities were 329,273 million yen, decreasedliéy927 million yen from the end of the previousdisyear. This
was mainly due to increases of 6,233 million yetrade payables, 20,630 million yen in short-teerrdawings, and
35,192 million yen in accrued expenses, while thvezee decreases of 10,000 million yen in curremtigo of bonds,
5,600 million yen in contract liabilities, 45,581liwn yen in provision for losses on constructicontracts, 5,000
million yen in bonds, and 7,729 million yen in lotegm borrowings.

Net assets were 110,686 million yen, increasedy3¥ million yen from the end of the previous disgear. This
was mainly due to the issuance of Class A prefeshedes, the exercise of the 1st series of shargsitoon rights with
an exercise price amendment clause, the recordipgfit attributable to owners of parent, increaseunrealized
gains (losses) on hedging derivatives and in foreigrency translation adjustments. In addition haee eliminated
the negative balance in retained earnings by tearisfy 60,015 million yen of other capital surpludich grew as a
result of the capital reduction, to retained eagaito compensate for the deficit.

(3) Overview of Cash Flowsfor the Fiscal Year

Cash and cash equivalents (hereinafter, "cashheatnd of the current fiscal year were 43,468 arillyen,
decreased by 7,350 million yen from the end oftevious fiscal year.
The followings are the summary of cash flows fa fiscal year ended March 31, 2023.

(Cash flows from operating activities)

Net cash used in operating activities in the curfisnal year was 15,043 million yen (20,265 mitlipen was used
in the previous fiscal year). This was mainly do¢he decrease in provision for losses on construcbntracts,
increase in trade receivables and contract assetsase in inventories, decrease in contractliiegsi, and decrease in
other liabilities, while there were proceeds frorofjt before income taxes and increase in tradebplag.

(Cash flows from investing activities)
Net cash used in investing activities in the curfestal year was 2,999 million yen (70,923 millipan was used in
the previous fiscal year). This was mainly dueh®s proceeds from sales of shares of subsidiarsedtireg in change in
scope of consolidation and capital expenditure.

(Cash flows from financing activities)

Net cash provided by financing activities amourtte,515 million yen in the current fiscal year §3@illion yen
was provided in the previous fiscal year). This weasnly due to cash inflows such as net increasihant-term
borrowings and proceeds from issuance of prefesinagles despite cash outflows such as repaymelasgterm
borrowings and bonds.

(4) Future Outlook
i) Issues to be addressed

The Group moved forward with the "Mitsui E&S GroBpsiness Revival Plan" to recover our financial base
damaged by the losses from the large overseas ER@éering, procurement, and construction) projects
Engineering, and we have achieved the completidheoplan. The Company dissolved the pure holdimypamy
structure and merged Mitsui E&S Machinery Co., ladd Mitsui E&S Business Service Co., Ltd., both ofoltwere
the wholly-owned subsidiaries, and changed ourarate name to "MITSUI E&S Co., Ltd." on April 1, 282
Through this upstream merger, we aim to increasepeed of strategy planning and its executioredyeing the gap
between business and management and integratimgithe a single entity for the purpose of futurewth and



improved profitability. Furthermore, in order taafize the continuous improvement of the corporatee of the
Mitsui E&S Group by promoting growth strategies amthancing management efficiency, the Company décale
transition to a company with an Audit Committee vitie following objectives:

(i) Build a compact management system in line witaaizational consolidation and reorganization.
(ii) Create an environment for more in-depth dismrsson business strategies and risk-related rsatter

Meanwhile, in the light of the significant changedhe business environment surrounding us, we hedefined our
Vision in 2030 as "In the marine domain, we creatarbon-free society and resolve challenges irdibge
depopulation” in the "Mid-Term Business Plan 20234 have started the plan in FY2022, one year abksachedule.
The specific details are as follows:

(Strengthening the financial and earnings strugture
In addition to implementing the sale of business®s assets based on the Business Revival Plan, plenmanted
capital measures last year in order to improvefioancial soundness and secure funds for growtke. Mitd-Term
Business Plan 2023 lays out basic strategies ofstiimg the Business Revival Plan," "Growth strateggesl
"Functional strategy.” We increase sales and &teljirofit through the Growth strategies to improwe financial
position even further.

(Promoting the Growth Strategies)
In the Mid-Term Business Plan 2023, the policy & @rowth strategies is set as "Expand the corenbsisés of
marine propulsion and port logistics in the maudieenain through 'green’ and 'digital' strategiep&cfic measures
are as follows:

i. Strengthening core businesses
We clarify "marine propulsion" and "port logistica$ our core businesses and improve profitabileynhg in our
core businesses. As part of this measure, "Mit&8 PU Co., Ltd." was established in April 2023 suatdimg the
marine large bore engine businesses of IHI PowsteBys Co., Ltd. We strengthen the development, ptamuand
after-sales service of large marine engines incote business of "marine propulsion.”

ii. Reforming profit model

We promote further development of each of our bkesgrin our core businesses of "marine propulsind™port
logistics” through "green strategy” and "digitabsegy."

In the green strategy, we focus on engineeringeoarfriendly products and promote development aogigion
of decarbonization-related products such as nex¢iggion fuel engines and zero-emission port fasli In the
digital strategy, we combine our service networthwdigital technologies to develop and provide aubeal
preventive maintenance and remote maintenancecesnutilizing digital technology in areas wherehese
strengths, such as linking marine transportatiah@ort cargo handling.

(Initiatives on sustainability issues)

Climate change and the arrival of depopulated speiet recognized as critical management issuedaisbe
Company's businesses. In light of the risks as agetipportunities for our businesses, we have detechthat
"creating a carbon-free society" and "resolvinglieinges induced by depopulation” as our strategitenal issues.
We have set med- to long-term goals and are prowatitiatives for this strategic material issues.

i) Forecast of financial results for FY2023

Our forecast of financial results for FY2023 aré saes of 280.0 billion yen, operating income @falbillion yen,
ordinary income of 4.0 billion yen, and profit dttrtable to owners of parent of 3.0 billion yen.

As described in "3. Consolidated Financial Statesiand Major Notes, (5) Notes to Consolidated Firan
Statements, Significant Subsequent Events (Chandesportable Segment)” on page 25, the Group clsatgye
Reportable segments in FY2023. The forecast fosales and operating income based on the new rémgagments
is as follows.

These forecasts are based on an exchange ratd®Dbllar to 135.0 Japanese Yen.

For your reference, we have also prepared figursales and operating income for the current figear that have
been reclassified based on the new Reportable seégmen



[Forecast of financial results for FY2023 by segtr{@onsolidated)]

(Billions of yen)

Net sales Operating income

New Business Development 30.0 3.0
Marine Propulsion Systems 130.0 4.0
Logistics Systems 50.0 1.0
Peripheral Businesses 60.0 2.0
Ocean Development - -
Others 10.0 0.0

Total 280.0 10.0

Notes 1: Ocean Development consists of affiliatepanted for using equity-method, and it does ffettnet sales
and operating income. In addition, MODEC, Inc. glémimplement a third-party allotment of new skara
June 30, 2023, which is expected to reduce the @ @quity interest in the company from 49.10%052%.
The forecast for this segment for FY2023 is apprately 2.0 billion yen in shares of profit of eft#
accounted for using equity method based on theyeupterest after the capital increase.

2: Above forecasts are based on information cugrenailable to the Company and certain assumptiioatsthe

Company considers reasonable. Actual results mésr diibm the above figures due to various factarthie
future.

Reference: [Reclassification of actual resultsHg2022 (consolidated)]

(Billions of yen)

Net sales Operating income

New Business Development 34.9 4.3
Marine Propulsion Systems 97.7 2.6
Logistics Systems 41.7 14
Peripheral Businesses 57.4 0.7
Ocean Development - -
Others 30.7 0.4

Total 262.3 9.4
Notes 1: The reclassified figures presented ab@re Wwased on our own calculation and have not hedited by

KPMG AZSALLC.

2: Ocean Development consists of affiliates acaedifior using equity-method, and it does not affesttsales
and operating income. Shares of profit of entitiesounted for using equity method of this segmentife
current fiscal year is 2.3 billion yen.

iii) Basic policy on the distribution of profits drdividend payment for FY2022 and FY2023

The Company has a basic policy of distributing psofdo enhance the return of profits to our shadrsl while
giving comprehensive consideration to shareholaspsity in order to strengthen capital expenditireestments in
R&D and the financial base for business expansion.

We have regrettably not paid dividends for the fiastfiscal years due to the severe performancgate. Under
such situations, we have strongly pursued the (MERS Group Business Revival Plan" to achieve tlgmificant
reduction of the risks related to the civil engirieg construction projects for thermal power plantshe Republic of
Indonesia, and our financial earnings structurddeas strengthened and the Business Revival Pldekascompleted.

We believe that we are now well-positioned to ashistable dividends based on our business perfaenianthe
current fiscal year and future business developniegarding the year-end dividend on common stocthfocurrent
fiscal year, we have determined that we proposesamption of dividends based on this belief, algioin will be a
small amount of 3 yen per share. Regarding the @lgseferred shares issued by third-party allotmeriune 2022,
based on the issuance guidelines and the Compantigkes of Incorporation stipulated at the timeéssuance, we plan
to pay dividends of the prescribed amount.

For next fiscal year, we plan to pay an annualddind of 3 yen per share on common stock as satthe asirrent
fiscal year, and for Class A preferred shares, e b pay a predetermined amount based on thenissgauidelines
and the Articles of Incorporation.

Going forward, we continue to focus on implementimg growth strategies outlined in our Mid-Term Biesis Plan
2023 with the aim of increasing dividends in theifa.



(5) Dissolution of Significant Events Related to the Premise of Going Concern

The Group had recognized that the significant deegarding the premise of a going concern havem@s a result
of the five consecutive fiscal years of operatiogskes through the fiscal year ended March 31, 28ally due to losses
on civil engineering construction projects for thaf power plants in the Republic of Indonesia.

In order to resolve this situation, the Group hescated the restructuring and withdrawal of unpadfie businesses
in line with the "Mitsui E&S Group Business Reviwlan" (announced in May 2019 and partially revieweNovember
of that year; hereinafter, the "Business Revival Plan"), and we have effectivelyhdiwn also from the shipbuilding
business, which is our founding business. We haltkapproximately 20 businesses and assets tom@i@gl120.0 billion
yen, including subsidiaries and real estates bytiteof FY2022.

Furthermore, as a capital measure to improve oanfiial soundness and to invest in growth, we amcedion March
31, 2022, that we are proceeding to raise a tdtapproximately 17.0 billion yen through the "“isaua of Class A
preferred shares through third-party allotmentiagadance of 1st series of share acquisition rigittsan exercise price
amendment clause through third-party allotment.”

Regarding civil engineering construction projectstfeermal power plants in the Republic of Indonesiavell, except
for the remaining work, delivery to the customes baen completed and the customer has begun comhuwgeration
of the power plants. The remaining work is limitecparts that do not directly affect commercial@apiens, and is being
carried out in an orderly manner that accommoded@smercial operation. As a result of the settlenadrtosts with
related companies and the conclusion of forwaréifor exchange contracts, we are now able to coadhuat the
uncertainties have been resolved. The Group hdsingmted all of these measures as planned andhasutcessfully
completed the Business Revival Plan, recording aratipg income for the fiscal year ended March 323

The future business of the Group will be focusedh@nmachinery business, which has continuouslyeplazperating
income, and is also expected to post an operatc@nie for the fiscal year ending March 31, 2024.

Regarding operating cash flow, in the fiscal yeadieg March 31, 2024, the Company expects to earméss
revenue from the Machinery business, but due tmtteetime factor of the aforementioned paymentgHerfinalized
costs, the Company expects to record a negativatpgrcash flow. Thereafter, however, we expedénerate solid
operating cash flow, mainly from business revemaefthe Machinery business. As of the end of theafi year ended
March 31, 2023, interest-bearing debt of 141.5idiillyen is expected to increase temporarily to rfoea the
aforementioned payments for the finalized costsjdexpected to decrease to an appropriate leweigithe Mid-Term
Business Plan period as a result of stable busiegssiue and a reduction of interest-bearing debutih the planned
sales of dormant assets, etc.

Furthermore, our main bank and other financialtimsbns have given high evaluations of the implata&on of our
Business Revival Plan and our Mid-Term Business Rlad,we have been able to maintain close relatipashith the
financial institutions through a commitment lineregment and continued financing. We believe thatca® obtain
continuous supports for future financing and thatwill be able to secure sufficient funds to meet grojected needs.

Based on these circumstances, we believevinaave dissolved any events or conditions thatraige significant
doubts regarding the premise of a going concern.

2. Basic Palicy on the Selection of Accounting Standards

The Group's policy is to prepare the consolidaitegicial statements with the Japanese Generallggted
Accounting Principles (J-GAAP) because Japanesauating standards are now of high quality and imagonally
competitive as a result of convergence with intBonal accounting standards and have been accaptezlequivalent to
International Financial Reporting Standards (IFRSumnope.

In preparation for the future adoption of IFRS, @reup has implemented initiatives such as acquitiegknowledge
of IFRS and analyzing the impact of its adoptiort,tbe timing for the adoption of IFRS has not beetednined.



3. Consolidated Financial Statements and Major Notes

(1) Consolidated Balance Sheets .
(Millions of yen)

As of March 31, 2022 As of March 31, 2023

Assets
Current assets
Cash and time deposits 51,762 45,803
Notes and accounts receivables - trade, 78.563 81,850
and contract assets
Merchandise and finished goods 5,762 6,095
Work in progress 36,561 46,799
Raw materials and supplies 4,182 6,136
Others 25,202 26,295
Allowance for doubtful accounts (213) (353)
Total current assets 201,822 212,628
Non-current assets
Property, plant and equipment
Buildings and structures 130,454 115,910
Accumulated depreciation (103,742) (91,461)
Buildings and structures, net 26,712 24,449
Machinery, equipment and vehicles 74,404 69,921
Accumulated depreciation (63,790) (59,817)
Machinery, equipment and vehicles, net 10,613 10,104
Land 70,077 68,544
Lease assets 12,060 12,746
Accumulated depreciation (4,977) (5,035)
Lease assets, net 7,083 7,711
Construction in progress 2,159 3,165
Others 12,706 12,540
Accumulated depreciation (11,014) (10,748)
Others, net 1,691 1,792
Total property, plant and equipment 118,338 115,767
Intangible assets
Goodwill 7,995 7,626
Others 8,046 7,876
Total intangible assets 16,042 15,502
Investments and other assets
Investment securities 43,280 68,802
Long-term loans 2,129 2,126
Net defined benefit asset 10,916 9,957
Deferred tax assets 2,670 2,984
Others 14,248 12,476
Allowance for doubtful accounts (299) (285)
Total investments and other assets 72,946 96,061
Total non-current assets 207,327 227,330
Total assets 409,150 439,959




(Millions of yen)

As of March 31, 2022 As of March 31, 2023

Liabilities
Current liabilities
Trade payables
Short-term borrowings
Current portion of long-term borrowings
Current portion of bonds
Lease obligations
Accrued expenses
Accrued income taxes
Contract liabilities
Provision for construction warranties
Provision for losses on construction contracts
Provision for bonuses
Others
Total current liabilities
Long-term liabilities
Bonds
Long-term borrowings
Lease obligations
Deferred tax liabilities
Deferred tax liabilities for land revaluation
Provision for business restructuring
Net defined benefit liabilities
Asset retirement obligations
Others
Total long-term liabilities
Total liabilities
Net assets
Shareholders' equity
Common stock
Capital surplus
Retained earnings
Treasury stock
Total shareholders' equity
Accumulated other comprehensive income
Net unrealized holding gains on securities
Unrealized gains (losses) on hedging derivatives
Revaluation reserve for land
Foreign currency translation adjustments
Remeasurements of defined benefit plans
Total accumulated other comprehensive income
Subscription rights to shares
Non-controlling interests
Total net assets
Total liabilities and net assets

48,705 54,939
94,615 115,245
8,101 9,375
15,000 5,000
1,808 1,863
4,119 39,312
1,381 796
30,901 25,300
2,779 2,403
59,607 14,025
4,478 4,059
17,011 14,659
288,510 286,980
5,000 -
19,657 11,927
6,496 7,061
3,176 1,846
12,242 12,241
1,357 853
5,865 5,048
2218 1,728
1,674 1,585
57,690 42,293
346,200 329,273
44,384 3,829
18,132 10,552
(33,278) 42,292
(4,663) (4,632)
24,575 52,042
614 48
(5,959) 8,309
27,603 27,601
2,120 10,691
8,137 7,710
32,516 54,362
123 132
5,733 4,148
62,949 110,686
409,150 439,959




(2) Consolidated Statements of Operations and Comprehensive Income

(Consolidated Statements of Operations)

(Millions of yen)

April 1, 2021 to

April 1, 2022 to

March 31, 2022 March 31, 2023
Net sales 579,363 262,301
Cost of sales 550,610 225,376
Gross profit 28,752 36,924
Selling, general and administrative expenses 38,782 27,548
Operating income (loss) (10,029) 9,376
Non-operating income
Interest income 3,789 384
Dividend income 117 212
Share of profit of entities accounted for using equity
- 3,810
method
Foreign currency exchange gains 1,211 4,610
Others 1,640 1,124
Total non-operating income 6,759 10,142
Non-operating expenses
Interest expenses 2,713 2,881
Commission expenses 3,821 2,420
Share of loss of entities accounted for using equity
14,645 -
method
Others 1,291 1,684
Total non-operating expenses 22,471 6,986
Ordinary income (loss) (25,742) 12,532
Extraordinary income
Gain on disposal of non-current assets 2,356 184
Gain on sale of investment securities 41 686
Gain on sale of subsidiaries and affiliates' stocks 6,582 2,835
Recovery of extraordinary repair expenses 1,316 -
Gain on return of assets from retirement benefit trust 1,224 -
Insurance income - 1,336
Total extraordinary income 11,520 5,043
Extraordinary losses
Loss on disposal of non-current assets 381 172
Loss on impairment of non-current assets 82 -
Loss on sale of investment securities 136 -
Loss on sale of subsidiaries and affiliates' stocks 2,420 274
Loss due to transportation accidents - 1,040
Loss on liquidation of business - 107
Total extraordinary losses 3,021 1,595
Profit (loss) before income taxes (17,243) 15,980
Income taxes - current 3,373 1,371
Income taxes - deferred 4,501 (1,010)
Total income taxes 7,874 360
Profit (loss) (25,118) 15,619
Profit (loss) attributable to non-controlling interests (3,293) 65
Profit (loss) attributable to owners of parent (21,825) 15,554
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(Consolidated Statements of Comprehensive Income)

(Millions of yen)

April 1, 2021 to

April 1,2022 to

March 31, 2022 March 31, 2023

Profit (loss) (25,118) 15,619
Other comprehensive income

Net unrealized holding gains (losses) on securities 421 (571)

Unrealized losses on hedging derivatives (1,302) (847)

Foreign currency translation adjustments 5,670 2,463

Remeasurements of defined benefit plans 2,683 (1,110)

Share of other cqmprehgnswe income of affiliates 8.863 21,920

accounted for using equity method

Total 16,337 21,853
Comprehensive income (8,780) 37,473
Comprehensive income attributable to

Owners of parent (6,832) 37,400

Non-controlling interests (1,948) 72
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(3) Consolidated Statements of Changesin Net Assets

(From April 1, 2021 to March 31, 2022)

(Millions of yen)

Shareholders' equity

Common stock

Capital surplus|

Retained earningslreasury stock

Total
shareholders'
equity

Beginning balance as
of April 1, 2021

44,384

18,396

(11,458

(4,696)

46,626

Changes during the
year

Loss attributable to
owners of parent

(21,825)

(21,825)

Change of scope of
consolidation

©)

©

Purchases of
treasury stock

@

@

Sales of treasury
stock

(6)

34

27

Transfer from
revaluation reserve
for land

Change in
ownership interest
of parent due to
transactions with
non-controlling
interests

(257)

(257)

Net changes of
items other than
those in
Shareholders' equity

Total changes during
the year

(264)

(21,819)

32

(22,051)

Balance as of
March 31, 2022

44,384

18,132

(33,278

(4,663)

24,575
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Accumulated other comprehensive income
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Beginning balance as
. 193 9,766 27,609 5,828 5,321 17,529 151 24,172 88,480
of April 1, 2021 ( ) ( )
Changes during the
year
Loss attributable to (21,825)
owners of parent
Change of scope of
A (0)
consolidation
Purchases of
treasur @)
y stock
Sales of treasury
27
stock
Transfer from
revaluation reserve 5
for land
Change in
ownership interest
of parent due to
transactions with (257)
non-controlling
interests
Net changes of
items other than 421 3,806 ) 7,948 2,816 | 14,987 en | @s8439)| (3479
those in
Shareholders' equity
Total changes during 421 3,806 5) 7048 | 2816 | 14,987 @7 | (18439)| (25.531)
the year
Balance as of
March 31, 2022 614 (5,959) 27,603 2,120 8,137 32,516 123 5,733 62,949
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(From April 1, 2022 to March 31, 2023)

(Millions of yen)

Shareholders' equity

Common stock

Capital surplus

Retained earnings

Treasury stock

Total
shareholders'
equity

Beginning balance as
of April 1, 2022

44,384

18,132

(33,278)

(4,663)

24,575

Changes during the
year

Issuance of new
shares

6,329

4,957

11,287

Capital reduction

(46,884)

46,884

Deficit disposition

(60,015)

60,015

Profit attributable to
owners of parent

15,554

15,554

Purchases of
treasury stock

)

)

Sales of treasury
stock

(6)

32

25

Transfer from
revaluation reserve
for land

Change in
ownership interest
of parent due to
transactions with
non-controlling
interests

600

600

Net changes of
items other than
those in
Shareholders' equity

Total changes during
the year

(40,555)

(7,579)

75,570

31

27,467

Balance as of

March 31, 2023

3,829

10,552

42,292

(4,632)

52,042
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Accumulated other comprehensive income
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Beginning balance as
. 614 5,959 27,603 2,120 8,137 32,516 123 5,733 62,949
of April 1, 2022 ( )
Changes during the
year
Issuance of new 11,287
shares
Capital reduction -
Deficit disposition -
Profit attributable to 15,554
owners of parent
Purchases of (1)
treasury stock
Sales of treasury
25
stock
Transfer from
revaluation reserve 1
for land
Change in
ownership interest
of parent due to
: . 600
transactions with
non-controlling
interests
Net changes of
items other than (566) 14,269 ) 8,571 @27 21,845 3 (1,584) 20,2
those in
Shareholders' equity
Total changes during (566) 14.269 (1) 8,571 (427) 21,845 B (1,584) 47,7
the year
Balance as of ]
March 31, 2023 48 8,309 27,601 10,691 7,71( 54,362 132 4,148 860,
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(4) Consolidated Statements of Cash Flows

(Millions of yen)

April 1, 2021 to
March 31, 2022

April 1, 2022 to
March 31, 2023

Cash flows from operating activities

Profit (loss) before income taxes

Depreciation and amortization

Loss on impairment of non-current assets
Amortization of goodwill

Increase of allowance for doubtful accounts
Increase in net defined benefit liabilities
Decrease in net defined benefit assets

Decrease in provision for losses on construction
contracts

Increase in provision for repairs

Interest and dividend income

Interest expenses

Share of (profit) loss of entities accounted for using
equity method

Foreign currency exchange losses, net

Loss (gain) on sales of investment securities, net
Gain on sales of subsidiaries and affiliates' stocks
Gain on disposal of non-current assets, net
Insurance income

Increase in trade receivables and contract assets
Decrease (increase) in inventories

Increase in trade payables

Increase (decrease) in contract liabilities
Increase in other assets

Decrease in other liabilities

Others, net

Sub-total

Interest and dividend received

Interest paid

Proceeds from insurance income

Income taxes paid

Net cash provided by (used in) operating activities

-16 -

(17,243) 15,980
10,649 7,043
82 -
1,047 901
161 153
3,183 1,107
438 1,219
(12,063) (45,523)
417 -
(3,906) (596)
2,713 2,881
14,645 (3,810)
3,853 29
95 (686)
(4,162) (2,561)
(1,974) (11)
- (1,336)
(49,245) (6,499)
16,861 (13,054)
23,998 44,101
43,494 (3,551)
(4,047) (1,916)
(51,127) (3,137)
(2,634) (2,430)
(24,763) (11,699)
10,171 1,143
(2,863) (2,982)
- 1,336
(2,809) (2,842)
(20,265) (15,043)




(Millions of yen)

April 1, 2021 to
March 31, 2022

April 1, 2022 to
March 31, 2023

Cash flows from investing activities

Net increase in time deposits

Capital expenditure

Proceeds from sales of non-current assets

Proceeds from sales of investment securities

Proceeds from sales of shares of subsidiaries resulting in
change in scope of consolidation

Payments for sales of shares of subsidiaries resulting in
change in scope of consolidation

Purchases of shares of subsidiaries and affiliates
Proceeds from sales of shares of subsidiaries and
affiliates

Payments for investments in capital of subsidiaries and
affiliates

Disbursements of loans receivable

Collection of loans receivable

Payments for transfer of business

Others, net

Net cash provided by (used in) investing activities

Cash flows from financing activities

Net increase in short-term borrowings

Proceeds from long-term borrowings

Repayments of long-term borrowings

Repayments of lease obligations

Repayments on bonds

Proceeds from issuance of preferred shares
Proceeds from issuance of subscription rights to shares
Proceeds from issuance of shares resulting from exercise
of subscription rights to shares

Dividends paid to non-controlling interests
Purchases of shares of subsidiaries not resulting in
change in scope of consolidation

Proceeds from sales of shares of subsidiaries not
resulting in change in scope of consolidation
Others, net

Net cash provided by (used in) financing activities
Effect of exchange rate changes on cash and cash
equivalents

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year
Increase due to changes in scope of consolidation
Cash and cash equivalents at end of year

-17 -

(79) (1,264)
(8,980) (7,393)
10,133 843

262 1,060

5,941 3,062
(60,092) (637)
(1,711) -
2,172 543

(799) -
(13,043) (16)

366 616

(4,596) -
(497) 186
(70,923) (2,999)
28,053 20,630
15,510 1,700
(25,463) (8,165)
(2,556) (1,653)
(15,000) (15,000)
- 9,000

- 52

- 2,269
(1,142) (95)
(291) -
1,351 747
345 31
806 9,515
5,658 1,177
(84,724) (7,350)
135,482 50,818
60 -
50,818 43,468




(5) Notesto Consolidated Financial Statements
(Notes on Going Concern Assumption)
Not applicable.

(Segment I nformation, etc.)
a. Segment information

1. Overview of Reportable Segment

Reportable Segment is composed of the segmentdolupts and services belonging to the operating eamp and subject to be reviewed periodically
by the Board of Directors to decide the allocatibmanagement resources and to evaluate the penficen

Under the Company (a pure holding company), thei@develops the operation with each operating compaaking strategies of its products and
services in both Japan and abroad comprehensively.

Reportable Segment is classified into 4 segmetig, ®cean Development, Machinery and Engineeffajn products and service$ each
Reportable Segment are as follows.

Reportable Segment Main Products and Services
Shi Commercial ships, high speed passenger/vehicleseoffshore structures, underwater TV vehiclesjgh
p engineering services, ship related equipmentd, sreetures
Ocean Development FPSOs (floating production stooftgading vessels)
Marine and stationary diesel engines, marine egetifisn gas engines, steam turbines, blowers, process
. compressors, gas turbines, cogeneration systemwegg@quipment, container cranes, industrial cranes
Machinery . - . . .
container terminal management systems, HWM marigsaequipment of radar sensing for undergrounfl
and construction, induction heaters, wave genesator
Engineering Power generation business, oversed&uiviitectural works

2. Calculation Method used for Sales, Segment lrecand Loss, Assets, Liabilities and Other ltemsforh Reportable Segment

The accounting method used for Reportable Segreeéheisame in material aspects as the method as#tefpreparation of consolidated financial
statements.

Segment income and loss is based on Operating efloss) in Consolidated Statements of Operations.

Inter segment profit and transfer are based omedet price.

(Change in Calculation Method used for Segmentrimeand Loss for Reportable Segment)

Segment income (loss) used to represent "Operatdogne (loss)" in Consolidated Statements of Opmrat Regarding "Ocean Development,"
however, segment income (loss) has changed tosemréShare of profit (loss) of entities accourftadusing equity method" since FY2022, instead of
"Operating income (loss)." This is because the mament indicator has been changed after MODEC, Widch consists of "Ocean Development," had
been excluded from the scope of consolidation auine affiliates accounted for using equity metkiade FY2021.

Segment loss for the prior year reflecting the shiange is shown in Note 1 for FY2021 in "3. Infation about Sales, Segment Income and Loss,
Assets, Liabilities and Other Items for each Regldet Segment.”
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3. Information about Sales, Segment Income and, l&ssets, Liabilities and Other Items for each Rigide Segment

Reportable Segment information for the years efdiadth 31, 2022 and 2023 were as follows:

(From April 1, 2021 to March 31, 2022) (Millions of yen)
Ship De\ZTss:\em Machinery Engineering Sub total =~ Others Total  Adjustments Consolidated

Net Sales:

Outside customers 28,088 323,322 153,736 7,629 512,777 66,586 579,363 - 579,363

Inter segment 868 - 1,195 43 2,107 12,914 15,022 (15,022) -
Total 28,956 323,322 154,932 7,672 514,8849,501 594,385 (15,022) 579,363
Segment income (loss) (438) (8,086) 8,156(10,810) (11,179) 1,149 (10,029) - (10,029)
Segment assets 15,071 31,825 181,901 28,14@56,938 78,209 335,148 74,002 409,150
Other Items:

Depreciation and amortization 915 2,870 4,419 1 8,206 1,922 10,129 520 10,649

Amortization of goodwill - 194 - - 194 853 1,047 - 1,047

Year-end balance of goodwill - - - - - 7,995 7,995 - 7,995

Share of profit (loss) of entities
accounted for using equity method
Loss on impairment of non-
current assets

Increase in property, plant and
equipment and intangible assets

1,165 (16,686) 308 11 (15,199) 554  (14,645) - (14,645)
54 - - 0 54 - 54 27 82

823 3,940 7,912 11 12,687 1,221 13,908 163 14,072

Notes 1:"Ocean Development" is composed of MODEC, Inc. Beeaof the partial sale of MODEC shares, they wlemmned to be excluded from the

scope of consolidation on the end of 3rd quartdf¥2021. Due to this deconsolidation, "Ocean Dgwelent" hereafter consist of affiliates
accounted for using equity method.

Segment loss reflecting the change in calculatiethod used for segment income and loss for Reger&#gment would become 20,586 million

yen.

2: "Others" is the segment which is not included ipéteable Segment and includes Stationary dieseepgeneration plants, Telecommunication

equipment related business, Systems developmest;&gers engineering, Special facilities for Havaps and aircraft related business and
others.

3: Adjustments are as follows:

(1) Adjustments of 74,002 million yen recorded &ssets primarily include surplus funds (cash ame tleposits), long-term investment
(investment securities) and assets related todimrestration divisions of the Company of 76,337liom yen that are not allocated to any
Reportable Segment.

(2) Adjustments of 520 million yen recorded for cegpation and amortization are depreciation forpprty, plant and equipment and
amortization for intangible assets related to tmiaistration divisions.

(3) Adjustments of 27 million yen recorded for l@gsimpairment of non-current assets are the impait loss for Corporate.

(4) Adjustments of 163 million yen recorded forrease in property, plant and equipment and intd@giksets are increase in assets related to

the administration divisions.

4: Segment income (loss) is adjusted with operdtiag in Consolidated Statements of Operations.
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(From April 1, 2022 to March 31, 2023) (Millions of yen)

Ship Deifss:]em Machinery Engineering Sub total Others Total Adjustments Consolidated
Net Sales:

Outside customers 6,598 - 174,211  22,4063,217 59,084 262,301 - 262,301
Inter segment 32 - 490 - 523 11,569 12,093 (12,093) -
Total 6,631 - 174,702 22,406 203,74070,653 274,394 (12,093) 262,301

Segment income 83 2,311 8,374 547 11,317 370 11,688 (2,311) 9,376
Segment assets - 54,857 209,798 24,9389,609 83,618 373,227 66,731 439,959
Other Items:
Depreciation and amortization 158 - 695 6 4,860 1,705 6,566 477 7,043
Amortization of goodwill - - - - - 901 901 - 901
Year-end balance of goodwill - - - - - 7,626 7,626 - 7,626
Share of profit (loss) of entities 119 2,311 295  (160) 2,565 1,244 3,810 - 3810
accounted for using equity method
Increase in property, plantand -, , - 8211 8 8443 973 9,417 363 9,780
equipment and intangible assets

Notes 1:Segment income (loss) in "Ship," "Machinery," "Emegring" and "Others" represents "Operating incfioss)," and in "Ocean Development"
represents "Share of profit (loss) of entities acted for using equity method."

2: Mitsui E&S Shipbuilding Co., Ltd. and its two suthsiries, which compose "Ship," were excluded framdcope of consolidation since 3rd
quarter of FY2022. Due to this deconsolidation,sadés, segment income, and other items (depratiatid amortization, share of profit (loss) of
entities accounted for using equity method, inaéagroperty, plant and equipment and intangibiets) for "Ship" are presented through the
2nd quarter of FY2022.

3: "Others" is the segment which is not included ip&teable Segment and includes Stationary dieseepgeneration plants, Telecommunication
equipment related business, Systems developmest;&gers engineering, Special facilities for Havaps and aircraft related business and
others.

4: Adjustments are as follows:

(1) Adjustments of 66,731 million yen recorded &ssets primarily include surplus funds (cash ame tleposits), long-term investment
(investment securities) and assets related todimrestration divisions of the Company of 70,704liom yen that are not allocated to any
Reportable Segment.

(2) Adjustments of 477 million yen recorded for cexpation and amortization are depreciation forpprty, plant and equipment and
amortization for intangible assets related to tmiaistration divisions.

(3) Adjustments of 363 million yen recorded forrease in property, plant and equipment and intdagitsets are increase in assets related to
the administration divisions.

5: Segment income is adjusted with operating incont@onsolidated Statements of Operations.

b. Disclosure of impairment losses on non-curresets for each reportable segment
(From April 1, 2021 to March 31, 2022)
As described in "Segment information 3. Informatidoout Sales, Segment Income and Loss, Assetslitigstand Other Items for each
Reportable Segment.”
(From April 1, 2022 to March 31, 2023)
Not applicable.

-20 -



c. Information about new orders and sales

(Percentages in FY2021 and FY2022 indicate coniposiatio.)

New Orders
FY2021 FY2022 )
Increase/Decrease| Change rati
(from Apr. 1, 2021 to Mar. 31, 202p) (from Apr. D22 to Mar. 31, 2023)
Millions of yen % Millions of ye 9 Millions of yen %
Ship 19,521 3.8 8,439 26 (11,083) (56.8)
Ocean Development 270,69y 53.0 - - (270,697) (100/)0)
Machinery 148,769 29.1 231,210 71)7 82,441 554
Engineering 1,652 0.3 6,669 21 5,01y 3037
Others 70,449 13.8 76,031 236 5,58 7.9
Total 511,089 100.0 322,351 100J0 (188,738) (36.9)
Sales
FY2021 FY2022 )
Increase/Decrease| Change rati
(from Apr. 1, 2021 to Mar. 31, 202p) (from Apr. D22 to Mar. 31, 2023)
Millions of yen % Millions of yer 9 Millions of yeh %
Ship 28,088 4.0 6,598 2.5 (21,449) (74.5)
Ocean Development 323,32 55)8 - - (323,322 (1200.0)
Machinery 153,736 265 4prn1 66.4 20,475 13.3
Engineering 7,629 1B 22,406 8.6 14,777 198.7
Others 66,58p 115 59,084 22.5 (7,5Q02) (11.3)
Total 579,368 100J0 62301 100.0 (317,062) (54.7)
Order Backlogs
FY2021 FY2022 )
Increase/Decrease| Change rati
(as of Mar. 31, 2022) (as of Mar. 31, 2023)
Millions of yen % Millions of ye 9 Millions of yen %
Ship 7,991 3R - - (7,991 (100.9)
Ocean Development - - - - - -
Machinery 90,448 364 49191 47.8 58,747 6%.0
Engineering 20,844 8.4 6,411 2.1 (14,433) (69.2)
Others 129,354 52)0 6135 50.1 26,860 20.8
Total 248,634 100J0 11817 100.0 63,183 25.4
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(Per Share Information)

Earnings per share (diluted)

(Yen)
Fiscal year ended Fiscal year ended
March 31, 2022 March 31, 2023
Net assets per share 706.06 1,107.02
Earnings (loss) per share (269.94) 177.47
- 174.92

Notes 1: Earnings per share (diluted) for the mesifiscal year is not shown, despite the existeficdutive shares, as
the Company posted a net loss per share.
2: The basis for the calculation of earnings (Iges)share and earnings per share (diluted) isliasvé:

Fiscal year ended
March 31, 2022

Fiscal year ended
March 31, 2023

Earnings (loss) per share

Profit (loss) attributable to owners
of parent (million yen)

(21,825)

15,554

Profit not attributable to common
shareholders (million yen)

528

[Of which, Preferred dividend
(million yen)]

-]

[528]

Profit (loss) attributable to owners
of parent related to common stoc
(million yen)

(21,825)

15,025

Average number of common stoc
(thousand shares)

80,852

84,661

Earnings per share (diluted)

Adjustments to profit attributable t
owners of parent (million yen)

[=]

Increase in number of shares of
common stock (thousand shares)

1,235

[Of which, subscription rights tg
shares (thousand shares)]

[1,235]

Outline of dilutive shares not
included in calculation of earnings
per share (diluted) due to absence

dilutive effects

of
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(Significant Subsequent Events)

(Transition to an operating holding company streetiirough an absorption-type merger of consolilate
subsidiaries)

Effective April 1, 2023, the Company merged with tive wholly-owned subsidiaries by absorption-typerger,
with the Company as the surviving company and tleevitvolly-owned subsidiaries as the dissolving comigs and
shifted to an operating holding company structure.

As of the same date, the Company changed the coepoaiene to "MITSUI E&S Co., Ltd."

1. Transaction summary

(1) Names and businesses of the parties to theemerg

Surviving company in
absorption-type merger

Dissolving companies

in absorption-type merger

Name

Mitsui E&S
Holdings Co., Ltd.

Mitsui E&S
Machinery Co., Ltd.

Mitsui E&S
Business Service Co., Ltd.

Business
description

Ownership of stocks of
companies engaged in design,
manufacture, engineering,
construction, installation, repai
and maintenance of ships,
various machinery, plants, etc.
management and administratig
of such companies, and relateq
operations

Marine and stationary diesel
engines, marine equipments, ¢
engines, steam turbines,
,blowers, process compressors
gas turbines, cogeneration
system, process equipment,
ncontainer cranes, industrial
cranes, container terminal
management systems, HWM
manipulators, equipment of
radar sensing for underground
and construction, induction
heaters, and wave generators

Shared service business for
asorporate operations among th
Mitsui E&S Group, including
finance and accounting, humar
resources and general affairs,
etc.

(2) Legal form of the business merger
An absorption-type merger, with the Company as timeigng company and its wholly-owned subsidiarigtsui

E&S Machinery Co., Ltd. (hereinafter, "MES-M") andtbii E&S Business Service Co., Ltd. (hereinafterE34B") as
the dissolving companies.

(3) Date of business merger

April 1, 2023

(4) Name of company after merger

MITSUI E&S Co., Ltd.

(5) Other matters concerning the outline of thedetion

(i) Purpose of the merger

Since April 2018, the Group has been working tergithen its competitiveness and promote growth uagere
holding company. Based on the "Mitsui E&S Group Bass Revival Plan" started in FY 2019, we have implged
various measures such as "execution of the salesafts and businesses" and "business restructunihgromotion of
collaboration with other companies regarding coafvee businesses." As a result, we have reachidaisn where
we are on track to achieve the Business Revival ®larcertain extent, including the bold implementaof various
measures and promotion of selection and concemtratider the current structure.

In order to achieve future growth and improve padtility, we have decided on the optimal measureshtft to a
new organizational structure. We aim to shortendib&nce between MES-M, the Group's mainstay lessirand
management as well as speed up strategic plannahgxecution by unifying them. Also, going forwawee aim to
change the Group's organizational structure to @sipb growth areas.

Specifically, we will shift from the current purelding company structure to an operating holdinggany
structure, and merge MES-M, which will be the cenfduture growth strategies, and MES-B, which \oii
responsible for corporate operations, into our camypto create a unified management structure. Witlisiccelerate
the implementation of our growth strategies androip management efficiency.
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(i) Financial position and operating results o thain merged company (MES-M) for the most recisoaf
year (fiscal year ended March 31, 2023)

Assets 136,620million yen
Liabilities 92,411 million yen
Net assets 44,208 million yen
Net sales 141,341 million yen
Profit 4,941 million yen

2. Summary of accounting procedures implemented
This business merger was treated as a transactitier common control, in accordance with the "Acdimgn
Standards for Business Combinations" (ASBJ Stateiengl1, January 16, 2019) and the "Guidance on éuibog
Standards for Business Combinations and Accountiagdards for Business Divestitures" (ASBJ GuidancelQp
January 16, 2019).

(Business merger through acquisition)

On September 27, 2022, the Company concluded a shasfer agreement with IHI Corporation and IHI Row
Systems Co., Ltd. (hereinafter, "IPS") for the tfansf IPS's business related to marine large bogines and its
incidental products (hereinafter, the "Businesgiyl as of April 1, 2023, the Company acquired adirek of the new
company "IPS Aioi Co., Ltd." which took over the Busss. As of the same date, the company changedritsrate
name to "Mitsui E&S DU Co., Ltd."

1. Outline of the Business Merger

(1) Name of the acquired company and its business
Name of acquired company: IPS Aioi Co., Ltd.
Business description: Business related to marine laoge engines and its incidental products

(2) Reason for business merger

Mitsui E&S DU Co., Ltd. is a company with strengththe manufacture and after-sales service of Xstemgines
licensed through Winterthur Gas & Diesel (hereimaftWinGD") and 4-stroke engines licensed thro8dgB.M.T
Pielstick, which has earned the trust of its custamAs Mitsui E&S DU Co., Ltd. newly became a memtiifeour
Group, we expect to further strengthen our resaurceevelopment, production, and after-sales sewnder the
double license system of MAN Energy Solutions and@®D in our core marine engine business, and thrdhg
commercialization of new fuel-compatible engines,ave committed to meeting our customers' needsraating a
carbon-free society.

(3) Date of business merger
April 1, 2023

(4) Legal form of the business merger
Acquisition of shares in exchange for cash

(5) Name of company after merger
Mitsui E&S DU Co., Ltd.

(6) Percentage of voting rights acquired
100%

(7) Main basis for determining the acquiring compan
The Company acquired the shares in exchange for cash

2. Acquisition cost of the acquired company andakdewn by type of consideration
Not disclosed due to immateriality of the amount.

3. Details and amounts of significant acquisitiefated expenses
Not yet determined at this time.

4. Amount of goodwill accrued, reason for accraall method and period of amortization of goodwill
Not yet determined at this time.
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5. Value of assets acquired and liabilities assuamethe date of business merger and their mairktosen
Not yet determined at this time.

(Changes in Reportable Segment)

In accordance with the policy in "Mid-Term Businédan 2023" announced on May 13, 2022, we have dddinl
change our Reportable Segment from "Ship," "OceareDpment,” "Machinery" and "Engineering" to "NewdBuess
Development,” "Marine Propulsion Systems," "LogistBystems," "Peripheral Businesses" and "OcearlDgwent"
from FY2023. Objectives of this decision are taifyahe positioning of each business and to expsalds and profits.

Main products and services of each Reportable Segaeras follows.

Reportable Segment

Main Products and Services

New Business
Development

Industrial machinery (process compressors, gasnesbblowers, process equipment),
advanced machinery (manipulators, ground-penegratidar systems), and their after-sales
services

Marine Propulsion
Systems

Marine engines, fuel supply system and auxiliargigeries for dual fuel engines, and thei
after-sales services

Logistics Systems

Container cranes, industrial cranes, container teghmanagement systems, and their after
sales services

Peripheral Businesses

Gas carriers engineering, stationary power germeratiants, systems development/system
related equipment, steel structures, hull blocle;manical and electrical equipment
maintenance

Ocean Development

FPSOs (floating production stoodfjoading vessels)
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